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Wel come to Washington!

TheWashington State Department of Revenuehasdesi gned thishandbook to hel pyou get of f toagood
startasanew business. It will introduceyouto our servicesand hel pyou better understand your statetax
obligations.

Nearly three-quartersof thestatefundsusedfor basi ceducation, higher education, human servicesand
natural resourcescomefrom statetaxes. Thelargest percentage of thosefundscomefromthebus nessand
occupation, retail salesand usetaxes— taxesreported by businessownersand remitted tothe Department
of Revenue.

Because\Washington’ stax systemreliesonvoluntary compliance, thequality of lifeand servicesweenjoy
dependoneveryonepayingtheirfair share. Thehighvoluntary compliancerateof Washington Stateexcise
taxpayers, estimated at 94 percent, i sthe shared successof acooperativeeffort betweentaxpayersandthe
Department of Revenue.

Just asbusi nessownersareresponsi blefor reporting and paying statetax obligations, wehavearesponsi-
bility to giveyoutheinformationand assi stanceyou needto correctly report and pay your taxes. Wetake
that responsibility serioudly.

Thefollowinginformation providesageneral overview of Washington’ stax structure. For completeinstruc-
tionsonhow tofill out your return, refer to the Department of Revenue’ sGuideto Completingthe Wash-
ington State Combined Excise Tax Return. If you have questionsor need help, pleasecall or visit oneof
our local offices. Among other services, they host regular New BusinessOutreach Workshopsoffering
informationonreportingand recordkeeping requirements. Y oumay alsorefer totheservicedirectory inthis
handbook for informationontheDepartment of Revenue' staxpayer education programsand phonenum-
berstocall for assistance.

Goodluckinyour new venture.

Weinviteyoutovisitour Internetsiteat: http://dor.wa.gov



Wher e t he Tax Money Cones From

Fiscal Year 1998 State General Fund Revenues
$14.1 Billion

Interest Income
0.6%

68.3%

fRetail sales/use tax 35.4%“

B&O tax 13.3 Fedezrgl O%ZEants
Property tax levy 8.7 '
Motor vehicle excise 2.7 |N GOD WE
Other business taxes 2.8
Real estate excise 2.8
Tobacco taxes 0.6
Liquor taxes 0.5
All other taxes 15% Licenses, Permits
@ate Taxes TOTAL 68.3% J and Fees 0.7%
Charges and Misc. Revenue
3.4%

Wer e t he Tax Mbney Coes

Fiscal Year 1998 State General Fund Expenditures
$13.3 Billion

All Other
0.9% Higher Education

eneral Government
6.0%

K-12 Schools
35.0%

Human Services
47.7%

Natural Resources and
Recreation 2.1%
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Toinquireabout theavailability of thispublication in an alternateformat for thevisually
impaired or language other than English, please call (360) 753-3217. Teletype (TTY) users
pleasecall 1-800-451-7985.




